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MDG-Based National
Development Strategies

1 Adopting the MDG Framework has motivated
longer-term and more ambitious national
development strategies
Instead of short-term (3-year) programmes of
poverty alleviation

1 What are the implications for national
policymaking?

Especially Economic Policies for Growth,
Employment and Poverty Reduction




MDG-Based National
Development Strategies

1 What is the role of Social Protection in
MDG-Based National Development
Strategies?

It should be integrated with growth-
promoting and employment-
generating policies

1 The components of social protection
should be integrated with one another
(not working at cross purposes)




MDG-Based National
Development Strategies

1 The Applied Research of the International
Poverty Centrefocuseson Three Policy
Areas.

Pro-Poor Growth
Employment Generation
Social Protection (cash transfers)

1 Policy-oriented research should try to
Integrate all three complementary areas




Some Notes on
the Latin American Experience

1 | nequality remains high, although it has begun to
declinein some countries (Brazil; Mexico)

1 Economic Growth remains moderate
1 Employment Generation has been sluggish

1 Educational outcomes have improved, helping to
reduce wage inequality in some countries

1 Social Protection exhibits divergent trends:
Most of the pension system isdis-equalizing

Social assistance (cash transfers) can be strongly
equalizing




The Latin American Experience

1. What is the basis for accelerating economic
growth in Latin America?

Boosting public and private investment

How to increase the employment intensity
of accelerated growth?

What are the macroeconomic and sectoral
tools?

How to ensure that poor workers
participate in employment generation?




- ) r r I_'\ 1 ) | ‘f‘ 1 ' e
[ne Latin Armmerlcarn Experierice
E\\Vrai s the relailonsnip petweer
ermnployment generation ancd socizl
oroteciion?
Flow sustalnaole are sysiern
proiection?
Are soclzl 520 IHF/ arnd social assisiance
cornpensailng for tne lack of employrment?
Can iney effectively do so?
Flow effeciive nas soclal grotection beern in
reducing poverty arid Ir) equrlljr/

ocleal

Qb

Of

)
)

/7

A

\‘

N\

—



Casn Transfer Prograrmrnes

Trne esamples of Brazil and Mexico ‘
Prograrnrnes cover L1 million ruuse'rul cls
In Brazll and 5 mlHJOrJ In Mexico

] OIUH lzeirge, "rm@/ aiccolunt for only 0.5-
1.0% of natlonal nousenold Incorne

[ne size of transfters remalns srreall \
(rmavdrnurn of about USST 50 per rrumrﬂ)

But they tend to be well focused on lower
ncorre riousenolds




Casn Transfer Prograrmrnes
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Poverty, Mexico
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Cumulative CCT Share
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Thne Contrioution of Casn Transfers
o Inequality Heducilon

W

o0% of iransfer incorrne goeq toine poorest ‘
40% of ine populatiion (Brazil, Me,wo Cnile)
Tne Ginl coefficlents (concentration curves)

are regative: -0.59, -0.57; -0.99

This Is wny, FrJOllJr] small, casn transfers
learly contripute to recducing inec JuaJJty

Bt chl_.oo‘ur mc,o‘me accounts for rnost of the
drop In inequality (85% to 110%) \

Due to lis rmore equealizing disirioution

D

(G

LT~
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sorne Concluding Rermarks
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some Concluding Rermeares
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